
Effective diversification means a higher expected return for a given level of 
expected risk. This is achieved by combining assets which can reasonably  
be expected to behave differently over time, as illustrated by the green 
performance line below.  
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Chart is figurative only.

Past performance is not a guide to future performance and should not be relied on.
The value of investments and any income from them can fall as well as rise and you may not get back the original amount invested.



Different types of investment (asset classes) and regions of the world all perform differently. Diversifying your investment by 
spreading it across many different asset classes and regions of the world means that, when certain segments aren’t performing 
as well, others in your portfolio are likely to be doing better and so will help protect the value of your overall investment. 
This chart shows how different asset classes have performed in recent years, with the results for each year ranked in order of 
performance. The performance of the FTSE All Share index is highlighted on the chart to illustrate how the performance of one 
market (UK Equities) can vary relative to others from year to year. 

Diversified portfolios
Look at the evidence

Source: Financial Express Analytics as at 31 Decem
ber 2018. Total returns in GBP.

Market Indices 
(used for the performance data of each asset class)

Asset Classes
Asset class performance is listed from best to worst for each year

2007 2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019

FTSE All Share UK Equities 47.75% 42.75% 58.93% 32.82% 19.94% 15.78% 24.95% 18.96% 8.60% 49.55% 25.40% 4.64% 30.33%

MSCI World ex UK Developed (ex UK) Equities 37.08% 12.81% 30.12% 22.61% 17.71% 13.03% 20.81% 13.86% 5.48% 32.63% 13.10% 3.82% 23.14%

MSCI EM EM Equities 28.88% 6.26% 15.35% 17.98% 15.57% 12.30% 8.19% 12.58% 1.94% 31.58% 11.81% 0.72% 19.17%

FTSE Actuaries UK Conventional Gilts All Stocks Gilts 8.45% 5.53% 14.77% 17.97% 12.28% 10.80% 5.23% 12.52% 0.98% 28.95% 7.31% 0.57% 15.15%

FTSE Actuaries UK Index-Linked All Stocks Index-Linked Gilts 7.28% 3.72% 14.52% 16.47% 5.88% 2.92% 4.74% 11.25% 0.57% 24.33% 5.16% -0.28% 13.86%

ICE BoA ML Sterling Corporate Corporate Bonds 6.02% -9.10% 14.46% 14.95% 3.43% 2.70% 1.76% 5.89% 0.57% 22.27% 4.36% -0.92% 11.42%

HFRX Global Hedge Fund Global Hedge Funds 5.32% -16.67% 6.45% 8.88% 0.87% 0.88% 0.54% 5.61% 0.53% 16.75% 2.34% -2.30% 6.90%

MSCI UK Monthly Property UK Property 5.27% -18.97% 2.50% 8.76% -3.46% 0.85% 0.51% 3.90% -0.97% 11.90% 1.94% -2.64% 6.42%

Brent Crude Oil 2.47% -29.93% 1.21% 8.50% -5.16% 0.83% -3.94% 1.18% -6.95% 10.10% 1.83% -9.27% 4.43%

LBMA Gold Bullion Troy Ounce Gold 0.56% -32.44% 0.96% 7.20% -8.19% 0.63% -4.41% 0.54% -9.99% 1.30% 0.36% -9.47% 0.81%

LIBOR GBP 3 Months Cash -6.73% -35.39% -1.16% 0.70% -17.82% -1.03% -29.37% -44.36% -42.42% 0.50% -3.18% -9.60% 0.01%

Difference between  
best & worst

54.48% 78.14% 60.09% 32.12% 37.76% 16.81% 54.32% 63.32% 51.02% 49.05% 28.58% 14.24% 30.32%

Average annual return 12.94% -6.49% 14.37% 13.04% 3.73% 5.43% 2.64% 3.81% -3.79% 20.90% 6.40% -2.25% 11.97%

Past performance is not a guide to future performance and should not be relied on.
The value of investments and any income from them can fall as well as rise and you may not get back the original amount invested.



The Omnis Managed Portfolio 
Service and Openwork Graphene 
Model Portfolios spread your 
investments across different asset 
classes to help reduce the risk  
of loss in your portfolio. 

As each single investment represents just 
a percentage of the total assets, any loss 
has a relatively reduced impact on total 
performance. 

These ‘strategic asset allocations’ 
are tailored to fit the risk and reward 
expectations of different types of  
investor as shown in these charts.
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The value of investments and any income from them can fall as well as rise and you may not get back the original amount invested.



Long-term performance
Taking the long view

Investors who have held global equities for over the past 20 years have had to navigate the  
bursting of the tech bubble, the financial crisis, and numerous other market corrections.  
Yet, £1,000 invested in April 2000 would still be worth over £2,000 20 years later.

MSCI All World Total Return. £1,000 invested 30/04/2000 to 30/04/2020.
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Long-term performance
Equities vs cash

Despite well publicised market crashes, over time 
investing in equities has been proven to significantly 
out-perform leaving money as cash savings.  

This chart compares the growth in value of £1,000 
invested in global equities to leaving the money  
in a cash deposit account over the last 50 years.    

This graph shows performance from 31 December 1970 to 30 April 2020. 
Source: Financial Express 30 April 2020.
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Past performance is not a guide to future performance and should not be relied on.
The value of investments and any income from them can fall as well as rise and you may not get back the original amount invested.



Long-term performance
Stock markets rise and fall in the  
short-term - its normal

All markets experience volatility (rises and falls) at 
different times and to different levels. This is where 
investment growth comes from.  

This chart shows how the UK equity market has 
performed since the 1960’s and you can see both  
the periods of growth and the level of growth have far 
exceeded the periods when the market has fallen in value.

FTSE All Share Total Return FTSE All Share Price Return

Past performance is not a guide to future performance and should not be relied on.
The value of investments and any income from them can fall as well as rise and you may not get back the original amount invested.
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Long-term performance
How the stock market recovers

5 Years On 6 Months On3 Years On 1 Month On
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Past performance is not a guide to future performance and should not be relied on.
The value of investments and any income from them can fall as well as rise and you may not get back the original amount invested.

This chart illustrates how quickly the UK stock market recovered from its biggest drops in  
value over the past thirty years. The chart assumes an investor would have been invested  
at the highest point before the market started to fall.
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Reinvesting dividends is one of the most
powerful tools available for boosting
investment returns over time. Investors
over the last 20 years would have seen
a noticeable difference in the value of  
their investments by doing so.
The chart opposite shows how £1,000 invested  
In April 2000 would be valued based on the 
the share price alone, compared with performance  
that takes into account dividend reinvestment,  
where the same £1000 investment would be  
worth double the amount.

Long-term performance
The power of reinvesting dividends
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1. Omnis Investment Team 
The Omnis Investment Team looks after your money and sits  
at the heart of our investment proposition.

2. Weekly Analyst Committee 
The Analyst Committee meets weekly and is the Investment Team’s 
chance to discuss the allocations to the various Omnis funds and  
market activity, as well as upcoming economic events.

3. Monthly Sector Reviews 
A Monthly Sector Review puts each of the investment classes  
that we include in our portfolios under constant scrutiny.

4. Quarterly Asset Allocation Reviews 
The Quarterly Asset Allocation Review looks at all the investment  
classes in detail to assess their long-term prospects, with these views 
then translated into fund selection for our portfolios.

5. Investment and Proposition Committee 
The Investment and Proposition Committee meets at least monthly  
and is responsible for setting our asset allocation policy. It is also 
responsible for forming our list of recommended funds. Membership  
is made up of senior Management from Openwork & Omnis, as well  
as independent insight from global leading investment consultant Mercer.

6. Investment Performance and Risk Committee 
The Investment Performance and Risk Committee is responsible for  
selecting and monitoring the managers of our Omnis range of funds.

7. Investment Mandate Structure
The Investment Mandate Structure is the strict set of parameters  
within which the Investment Team can operate to ensure you are  
not exposed to excess or unnecessary risk.

Your investment is protected
by a robust governance process

The value of investments and any income from them can fall as well 
as rise and you may not get back the original amount invested.
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The Authorised Corporate Director of the Omnis Managed Investments  
ICVC and the Omnis Portfolio Investments ICVC is Omnis Investments Limited 
which is authorised and regulated by the Financial Conduct Authority.

As the Authorised Corporate Director of the funds, Omnis Investments Limited 
is paid an annual management charge from the funds. This charge is part of the 
Ongoing Charges Figure disclosed in the Key Investor Information Document.

Omnis Investments Limited is not able to provide advice. Omnis Investments  
Limited is registered in England and Wales under registration number 06582314. 
Registered Office: Washington House, Lydiard Fields, Swindon, Wiltshire, SN5 
8UB. omnisinvestments.com

Openwork Limited is authorised and regulated by the Financial Conduct 
Authority. Registered in England 4399725. Registered Office: Washington House, 
Lydiard Fields, Swindon, SN5 8UB
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